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1. Executive Summary

Peerfin is an online marketplace that facilitates student loans to qualified borrowers from

qualified lenders.

Across the globe, soaring numbers of students are looking beyond the campuses of their own
nation to secure a quality education. More importantly, many of these students are departing
developing nations in search of qualifications from a top-ranking university. The emergence of a
growing middle class, particularly in the world’s most populous nations of India and China, is a
major driver of international student numbers. Increasing awareness of the prestige attached to
the world's top universities is another aspect coupled with continuing globalization that sees 60
percent of employers actively seek, or attribute value to, international study experience when

recruiting.

On the other side of the ledger, universities are marketing their services to foreign students to
enhance diversity on campus. The sheer weight of numbers is seeing international students
become a catalyst for change, not just in universities, but in global credit markets.

Online lending is a new approach to consumer finance. We use an online marketplace to connect
borrowers and lenders. We provide transactional services including screening borrowers for

borrowing eligibility and facilitating payments.

Online lending entails significantly lower operating costs compared to traditional banking and
consumer finance institutions because there are no physical branches and related infrastructure,
no deposit-taking activities and an automated loan underwriting process. We believe that the
interest rates offered to Borrower members through our platform are generally better, on
average than the rates those Borrower members would pay on outstanding credit card balances

or an unsecured installment loan from a traditional bank if they were able to obtain such a loan.

All tertiary students face a raft of factors in choosing their preferred domestic academic
institution; these factors increase when considering an international institution. The final
decision can hinge on personal factors such as language or cultural preferences. It can also come
down to practical issues including whether or not a particular school offers appropriate
postgraduate courses. However, all these students share a common thread - overcoming the

financial challenge of studying internationally.



An alternative to the traditional method of assessing personal credit histories doesn't just
provide globally mobile individuals with improved opportunities to access loan funds. The use of
alternative credit metrics also speeds up processing times adding a further positive dimension

for both consumers, providers, and investors.

Peerfin aims to solve the major problem faced by students, i.e. financing their education. Peerfin
endeavors to provide the most accessible and affordable education loans based on the skill
profile of the student rather than collateral. Peerfin calculates creditworthiness of a student
using the traditional credit scoring method and using our proprietary algorithm SPQ (Student
Performance Quotient) A scoring calculated by the Peerfin Al algorithm depending on the data of

the student as uploaded on the platform.

We assess students on their future earning potential, not just their credit history. Our risk
assessment includes, but is not limited to, multiple elements such as pre-study salary, university
acceptance, and future income to ensure individual loan affordability; as opposed to only

considering historical earnings data.

We aim to use technology and a more efficient funding process to lower costs so we may provide
Borrower members with rates that are generally lower, on average, than the prices they obtain
from unsecured credit provided through credit cards or traditional banks and offer interest rates
to investors that they find attractive. Our customer acquisition process, registration,

underwriting, processing, and payment systems are highly automated and electronic.

The use of blockchain has enabled Peerfin to take advantage of many areas. One crucial area is
the ledger keeping. Every transaction is updated in the NEM blockchain and each student profile
is notarized and saved for future use. The use of cryptocurrency in the platform is another
advantage. In phase 2 (Y 2020), we intend to welcome crypto-based asset investment funds to

invest in educational notes.

We at Peerfin believe that the responsibility of the lending platform to a student doesn’'t end with
just meeting their financial requirement. Instead, the future of student loan is one that provides
a complete support system for the student to develop into an industry ready professional, while

being able to repay the loan comfortably.



To fuel the above, we are launching our cryptocurrency, called PFN tokens, that are simple utility

tokens released as a mosaic in the NEM blockchain. In the NEM terminology, Mosaics give rise to

the creation of assets. Some call it a colored coin while others call it a token. The total supply will
be limited to 9 Billion PFN tokens.

2. The need for Peerfin
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As the global village becomes more connected, more students
are crossing borders in pursuit of education. As shown in the
below figure from UNESCO's statistics [1], students from China,
India, Germany, Korea, and Saudi Arabia have the highest rate
of outbound mobility. Highlighting the exponential growth of
international student numbers, in 2000, 141,695 Chinese
citizens were undertaking tertiary studies outside of China. By
2015 that figure had risen to 790,850[2].

International students typically head to the United States, the
United Kingdom, France, Australia, and Germany, which are
home to some of the world's top ranking universities.

A quality education does not come cheap, particularly for

students opting to study outside their home country, and more so for those hailing from

developing nations.

Below figure states the cost of attendance at select universities.

University Master’s Degree Cost of Attentsia$nce (1-year),
Harvard Business School MBA $102,100
London Business School MBA $112,665
MIT MBA $100,513
UCLA Anderson MBA $93,494
Yale University MBA $91,400
Rice MBA $82,895

Source: universities as noted.




Loan finance represents a significant funding option for international postgraduate students
especially those undertaking a Master's degree. An important decision is whether to choose a
loan from a provider based in their home country, or a provider based in the country of

education.

Lenders in developing nations typically impose tight thresholds on student loans. Almost all of
India’s nationalized banks will not provide funds for even 50 percent of the total cost of
attendance.

Unions like HDFC Credila Financial Services [3] (backed by the Housing Development and Finance
Corporation) may offer up to 100 percent of the cost of attendance, but the application and
approval process is arduous. Families wishing to go this route will be asked to put their house on

the line - and therefore decide which child will be able to attend university.

Fintech firms are playing a valuable role here. Independent providers such as Peerfin, are a
viable funding option while also providing additional community benefits. Unlike traditional
financiers, we use metrics other than a student’s credit history to determine eligibility. Peerfin
offers loans to international postgraduate students attending top universities. Peerfin's unique
global credit model assesses applicants based on numerous variables such as projected earnings
rather than historical credit, allowing the company to provide funding to students without

collateral.

Peerfin believes that the responsibility of the lending platform to a student doesn’t end with just
meeting their financial requirement. Instead, the future of student loan is one that provides a
complete support system for the student to develop into an industry ready professional, while

being able to repay the loan comfortably.

To fuel the above, we are launching our cryptocurrency, called PFN tokens, that are simple utility
tokens released as a mosaic in the NEM blockchain. In the NEM terminology, Mosaics give rise to

the creation of assets.

3. The Peerfin platform

Terminology

SPQ (Studentsl Performance Quotient)

A scoring calculated by the Peerfin Al algorithm depending on the data of the student as

uploaded on the platform.



Loan listing

Aloan listing is a request by a Peerfin borrower for a loan of a specified amount.

Credit rating

The Peerfin Rating is a proprietary credit rating that we assign to each listing. The Peerfin rating
is a ranking that indicates the level of risk associated with a listing and corresponds to an
estimated average annualized loss rate range for the listing. The estimated loss rate for each
listing is based on two scores: SPQ of the student and the loan payment returning ability.

The platform uses these two scores to determine an estimated loss rate for each listing, which
correlates to a Peerfin Rating. This rating system allows for consistency when assigning ratings to

listings.

Notes

Notes are special, limited obligations of Peerfin that depends entirely for payment on the receipt
of payments under the corresponding Borrower Loans. Notes are suitable only for lenders of
adequate financial means. If a lender cannot afford to lose the entire amount of such lender’s

investment in the Notes, the lender should not invest in the Notes.

Bidding

Once Notes are generated lenders can bid on it. A bid on a listing is a Lender's commitment to
purchase a Note worth the principal amount of their bid. The payment for the same will be
dependent on the payments that Peerfin receives on the Borrower Loan described in the listing.
Once a bid is placed, it is irrevocable, and the amount of the bid may not be withdrawn from the
investor's account unless the bidding period expires without the listing having received enough
bids to be funded.

Default

The default is the failure to pay interest or principal on a loan or security when due. Default

occurs when a borrower is unable to meet the legal obligation of debt repayment.

KYC
Know your customer/Client (KYC) is the process of a business identifying and verifying the
identity of its clients. The objective of KYC is to prevent our platform from being used,

intentionally or unintentionally by criminal elements for money laundering and fraud activities.



During the KYC process we collect customer personal data such as photos, Address proofs such

as passport, Driving license, Identity cards, Social security number, Bank details, etc.

4. Peerfin P2P Education Loans

Peerfin is the result of personal experience of founders who had a difficult time during their
academic period. Later we realized that the students sourcing a loan from their home country
might face a cumbersome application and approval process that can extend for up to two
months.

Peerfin aims to streamline the process of applying for a loan and support the student with
growing student community within the campus. Incentivize the community to build a stronger

network of students who can revisit the platform and become an accredited investor.

How platform works ?
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Students may sign up on Peerfin using their Email ID and telephone number once they have
received the endorsement mail from the University. All enrolled students are required to follow
up KYC procedures. After signing up, they go through a KYC verification process. The applicant
also has to upload their financial status, Liabilities, Income and asset information, and other

necessary information along with supporting documents.

As a part of operating our lending platform, we verify the identity of members, obtain Borrower
members' credit characteristics from consumer reporting agencies such as FICO and screen

Borrower members for eligibility to participate in the platform and facilitate the posting of loans.



The loans are distributed to the University and never to a personal account of the student, but

we might do a credit authorization to the bank account to verify the identity of the member.

We will implement a combination of proprietary technologies and commercially available
licensed technologies and solutions to prevent and detect fraud. We will employ techniques such
as knowledge based authentication, out-of-band authentication and notification, behavioral
analytics and digital fingerprinting to prevent identity fraud. We intend to use services from
third-party vendors for user identification, credit checks and OFAC compliance. In addition, we
will use specialized third-party software to augment our fraud detection systems.

We will also employ a dedicated team which conducts additional investigations of cases flagged

for high fraud risk by verifying the income and employment data reported by borrower members

During investor registration, potential investors will have their identity verified, agree to a tax
withholding statement and bank account verification, and must enter into an investor and other
agreements with us, which will govern all purchases of Notes the investor makes. Investors must
also be residents of certain countries and meet minimum financial suitability requirements. The
investor agreement and additional information about eligible states of residency and financial
suitability requirements will be available on our website (www.peerfin.io) during the registration

period.

SPQ Rating
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Risk Rating

The Peerfin Rating is a proprietary credit rating that we assign to each listing. The Peerfin rating
is a ranking that indicates the level of risk associated with a listing and corresponds to an

estimated average annualized loss rate range for the listing.


http://www.peerfin.io/

The estimated loss rate for each listing is based on two scores: SPQ (Student Performance
Quotient) of the student and the loan payment returning ability. The platform uses these two
scores to determine an estimated loss rate for each listing, which correlates to a Peerfin Rating.

This rating system allows for consistency when assigning ratings to listings.

All Member Loans are unsecured obligations of individual Borrower members. Peerfin adds
additional listing information, such as the desired loan amount, interest rate and corresponding
yield percentage, and the minimum amount of total bids required for the loan to fund. It also
includes Peerfin Rating and estimated loss rate for the listing, the applicant's debt-to-income
ratio, specific repayment information from the applicant's repayment affordability report and the
applicant's self-reported annual income range, occupation, and employment and educational

status.

5. Registration for Lenders

As of now, the Peerfin platform is open only to accredited investors. To become an accredited
investor, a lender must furnish an annual income of $200,000, (or $300,000 for joint income), for
the last two years, with an expectation of earning the same or higher. An individual must have
earned the income above the threshold either individually or with a spouse over the last three
years.

Lenders can sign up using their mail id and telephone number. Every investor has to go through
a KYC and AML screening once they sign up. After logging in, they can update their information
while choosing to stay anonymous or public. Lenders must update their bank information and

investment profile preferences to complete the registration.

6. The Loan Process

Peerfin is only processing loans for those students who are looking to pursue Masters degree in
top universities/colleges

1. A student who as a valid proof of admission and other KYC information and financial
documents that we require during the process.

2. The Peerfin platform verifies all the documents that are already checked by the
University. Once the verification process is over, the student gets a link to upload more
documents if required.

3. Peerfin then calculates a scoring based on the uploaded data, called the Student
Performance Quotient (SPQ).

4. The student is informed about the loan interest rate and the currency conversion

rate.



5. If the student wants to move ahead with the application, then a loan listing is posted on
the marketplace by the Peerfin.

6. Each listing is assigned an associated credit rating given by Aurora and converted into
notes.

7. Peerfin adds additional listing information, such as the desired loan amount, interest
rate and corresponding yield percentage, and the minimum amount of total bids required
for the loan to fund. It also includes Peerfin Rating and estimated loss rate for the listing, the
applicant's debt-to-income ratio, specific repayment information from the applicant's
repayment affordability report and the applicant's self-reported annual income range,
occupation, and employment and educational status.

8. After a listing is posted, lenders can place bids on that listing until the listing has
received bids totaling the requested loan amount. The minimum amount a lender may

bid is $50. All bids may be up to 100% of the required loan amount.

A lender who wishes to offer on a listing must have funds in the amount of the bid in his

investor account at the time the bid is made.
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The minimum amount a lender may bid is $50. All bids may be up to 100% of the requested
loan amount. The funds are then processed to the university

9. Once the listing has received bids totaling the requested loan amount, no further
bids can be placed. The maximum length of the bidding period is 15 days.

10. If the listing does not receive bids equal to or exceeding the minimum amount
required for the listing to fund by the close of the fourteenth day after the listing is

posted, the listing will terminate, and the requested loan will not be funded.

7. Prospective Investor

Peerfin is considering high net worth individuals/companies/investment funds as a potential
investor.

A. Alumni and University Funding - Alumni from top universities, invest in specific notes for
their school or regions and receive a competitive return to support a pool of students. (The
university that we are working, have their scholarship funds which are distributed within the

college.)



B. Retail investors - Peerfin platform is only open to accredited investors.

C. Family offices and impact investors - These investors typically invest a minimum of $1
million. These investments have a social impact focus.

D. Private banking - Issuing “education notes” with banks. These notes were sold to High Net

Worth Individuals by banks to grow our sources of funding for students further.

Lenders around the world are allocating investments among various financial instruments,
industries, and other categories. It aims to maximize return by investing in different areas that
would each react differently to the same event. Peerfin helps Lenders to diversify their portfolio.
By investing in Peerfin notes, they are not just expanding their investment but making an impact
in the society. Investing in Peerfin notes means they are investing in future CEO and global

leaders.

8. Recurring Investment

Our automated loan search tool, Peerfin Recurring Investment (PRI) is an automated loan search
tool that allows lenders to easily invest in Notes that meet their specific investment criteria by
automatically bidding any available funds in their account on Notes that match their selected
parameters, by their specified instructions. A lender using Peerfin Recurring Investment is asked

to indicate

% The Peerfin Rating or Ratings he or she wishes to use as search criteria, and

% The amount he or she wants to invest per Note.

If he or she wishes, the lender can further customize his or her investment criteria by applying
one or more of several dozen additional search criteria, such as loan amount, debt-to-income
ratio and credit score.

The investor can also set aside a specific amount of his or her funds as a cash reserve that will

not be invested by the Peerfin Recurring Investment tool.

9. Key Advantages

We view consumer finance delivered through Peerfin as a significant new market opportunity.
Critical drivers of online lending include the following:
e The possibility of lower interest rates for Borrower and attractive interest rates for
investors:

e Ease of Process;



e The possibility for all members to help each other by participating in the platform to their
mutual benefit; and
e Growing acceptance of the internet as an efficient and convenient forum for consumer

transactions.

For the Students

There are many areas where we help our Borrowers.

Cross-border transactions

If a student from India applied for a loan in June 2018 for $85,000 for his masters, he/ she would
have to loan INR 57,80,000 (Fifty-Seven Lakh Eight Hundred Indian Rupees) form the local bank.

Historically, the Indian Rupee reached
an all-time high of 74.33 in October of
2018. $85,000 in October would be w

63,18,050 (Sixty Three Lakh Eighteen I
Thousand Fifty Indian Rupees). That "~ N .
means a student who secured loan in S b A W PN il “

June will have to pay the difference of sz Apr 2017 Jut2017 0ct 2017 Jan 2018 Apr 2018 Jut 2018 oct2018
5’381050 (Five Lakh Th|rty_E|ght SOURCE: TRADINGECONOMICS.COM | OTC INTERBANK
Thousand Fifty Indian Rupees), i.e., $7328 + the interest on the disbursed amount in INR which

will change according to the exchange rates.

Peerfin helps students to avoid the FX risks involved when availing loans. Our loans are in GBP,
USD, and EUR in phase 1. Since the loan disbursements are processed in the university accepted
currency, the student is saving at least $3000 - $10,000 of FX risk.

Ease of Process

International students sourcing a loan from their home country may face a cumbersome
application and approval process that can extend for up to two months.

Peerfin process is easy and fast. A student can apply for the loan within a few minutes, and a
Student can expect the approval in less than five days.

Peerfin will use blockchain technology in Phase 2 to cut the processing time. Enabling blockchain
transactions will not just reduce the time of loan disbursement but assure accuracy and

authenticity of the transaction.



Unterest Rates

Interest rates in developed economies tend to be significantly lower than in many developing
nations. A loan in India can come with a rate of 12 percent - almost double the cost of finance
provided by a US-based Lender. [4] [5] [6]

Comparison USA INDIA UK CHINA
Loan Source Federal Loans HDFC Credila/ Banks available Banks
or AXIS Bank for UK/EU
loans from citizens only
external
communities
Interest rates 5% - 7% 12% - 15% 7% 5%
(Approx)
Eligibility Do not require Collateral Do not require Collateral
a sponsor Required a sponsor Required

We are intended to provide loans that are comparatively low interest than the local banks.

Quality Education

Peerfin is aiming to help increase the number of young talents from emerging markets able to
access educational opportunities and attend high-quality universities. We are creating a

socio-economic impact in the industry by supporting future leaders, entrepreneurs, and CEOs.

Ummutable Profile for future use

Blockchain enabled application process helps Students to build an immutable profile for the
future use. Peerfin platform will be open for freelance and recruitment in Phase 3 (the Year
2022). Students in the future can apply for freelance or job through the platform using their

profile.

Student Community

The Peerfin student community is one of the significant advantages of the platform. The
Borrower students can help the future Borrowers students raise awareness of our product and
give honest feedback.

Our community can also help students with language, culture and many other areas where a
student might need support during his relocation. It allows us to support the international

student community while reaching more people who could benefit from our service.



10. The Market

Crossing borders in search of education

The ballooning demand for tertiary education worldwide and the perceived value of studying at

prestigious schools, continue to see governments and institutions take steps to attract students

from outside their national borders.

Table 3. Top Ten Origin Countries of International Students, SY 1949-50, 1979-80, and 2016-17

In  developing countries

1979-80 2016-17

pevr = ssem| Students and parents are
Total 100.0| |Total 286,000 100.0| |Total 1,079,000 | 1000 WiIIing to go that extra mile,
Canada 165| |Iran 51,000 17.9| |China 351,000 325
Taiwan 138| [Taiwan 18,000 61| |India 186,000 173 including taking loans, if it
India 51| |Nigeria 16,000 5.7| |South Korea 59,000 54
United Kingdom 31| [Canada 15,000 53| [Saudi Arabia ss000] 43| means that their child will get
Mexico 31| |Japan 12,000 43| [Canada 27,000 25
Cuba 28| [Hong Kong 10,000 35| [Vietnam 22,000 21| that U.S. degree. Clearly, the
Philippines 27| |Venezuela 10,000 34| |Taiwan 22,000 20 . . .
Germany 25| |Saudi Arabia 10,000 33| [Japan 19,000 17| €conomic condition is not
Colombia 22| |india 9,000 31| |Mexico 17,000 16 acting as a deterrent at all
Iran 22| |Thailand 7,000 23| |Brazil 13,000 12 g
Other Countries 46.0| (Other Countries 129,000 45.1| |Other Countries 311,000 288 When |t comes tO educatlon.

Source: IIE, Open Doors.

India currently ranks number two (behind China) in terms of both population and international

student mobility, but with over half of its 1.3 billion people under age 25, it is projected to have

the world’s most significant number of college-aged students by 2025. [7]

Figure 3. Fields of Study of International Students, SY 2016-17

*Denot: :
Source: IIE, Open Do

The number of foreign tertiary students
enrolled worldwide increased by 50%
between 2005 and 2012. As many as 4.5
million students were enrolled outside of
their home countries in 2012, and the total
number is estimated to have surpassed $5
million in 2015. Based on the data of IIE,
most international students are in pursuit
of Engineering, Business and
Administration and Math/Computer Science
field. [8]






